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According to the Banco de Mexico (central bank), Mexico's current account deficit reached US
$14.5 billion during January-June, an increase of 28% compared with the first half of 1993. The Bank
attributed the growth in the deficit to the increase in Mexico's trade deficit, plus the rise in global
interest rates, which raised the cost for Mexico to service its foreign debt.
In a report released in early September, the Organization for Economic Cooperation and
Development (OECD) projected Mexico's current account deficit for this year would reach US
$26 billion, or about 7% of the country's total GDP. In contrast, Mexico's current account deficit
was about US$20 billion in 1992, or about 5% of GDP. Similarly, a report in mid-September from
Mexico's largest private bank, Banco de Mexico, suggested that Mexico's growing trade deficit,
which amounted to US$8.8 billion in January-July, will result in a current account deficit well above
US$20 billion this year.
Private analysts are concerned about the growth of the deficit. In fact, the total for the first half of
1994 is roughly equal to the US$14.9 billion recorded for all of 1991. President Carlos Salinas de
Gortari's administration has attempted to finance the current account deficit by attracting foreign
investment. But foreign investment during the first half of the year has been insufficient to meet this
purpose.
Meantime, analysts point out that during September and October, close to US$7.2 billion in shortterm Treasury Bonds will expire, forcing the government to implement measures to convince
foreign investors to keep their funds in Mexican financial instruments. Interest rates for short-term
financial instruments stood at about 13.4% as of early September, lower than the 18% recorded in
April but still above the 10.7% offered at the beginning of January. On the other hand, a group of
analysts from Grupo Expansion suggested that the government should change its strategy away
from short-term policies and address the root causes that contribute to the increase in the deficit,
including taking steps to encourage an increase in exports.
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